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Is Inflation Peaking?

One lesser-known indicator is called the Baltic Dry Index.

You see it in prices at the grocery store and the gas station. You feel it in your monthly budget.
So why don’t the financial markets seem too concerned about inflation?

Remember, financial markets are considered “discounting mechanisms,” meaning they are
looking six- to nine-months into the future. And by June 2022, the financial markets expect that
inflation will lower than today.?

One lesser-known indicator helps support that forecast is called the Baltic Dry Index. It
measures the cost of transporting raw materials, such as coal and steel. The index has been
trending lower for several weeks, which in the past has suggested that prices may be more
manageable in the months ahead.?

No indicator is fool-proof. That’s why the Baltic Dry Index is just one of the many indicators that
our professionals follow when watching inflation. They also keep a close eye on the Fed, which
is responsible for controlling inflation.3

With the economy improving, the Federal Reserve has indicated it will be tapering bond
purchases this month. That may help with inflation. The Fed also has prepared the markets for
higher interest rates in 2022. That, too, may help.*

For now, it’s important to understand that Inflation can influence interest rates, which often
play a role in how a portfolio is constructed. We’re keenly focused on what’s next for inflation
to determine if any portfolio changes are appropriate in the future.
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We are an independent financial services firm helping individuals create retirement strategies using a variety of investment and insurance
products to custom suit their needs and objectives.

Securities are offered through Parkland Securities, LLC. Member FINRA/SIPC. Investment advisory services are offered through Sigma Planning
Corporation, a registered investment advisor. Financial Architect Network, Inc is independent of Parkland Securities, LLC and Sigma Planning
Corporation.

Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss in periods
of declining values. None of the information contained on this website shall constitute an offer to sell or solicit any offer to buy a security or any
insurance product.

The purpose of this website is to provide general information on the subjects discussed, it is not intended to be used as the sole basis for
financial decisions, nor should it be construed as advice designed to meet the particular needs of an individual’s situation. Our firm does not
provide tax or legal advice, all individuals are encouraged to seek guidance from qualified professionals regarding their personal situation.

Any references to protection benefits or steady and reliable income streams on this website refer only to fixed insurance products. They do not
refer, in any way, to securities or investment advisory products. Annuity guarantees are backed by the financial strength and claims-paying
ability of the issuing insurance company. Annuities are insurance products that may be subject to fees, surrender charges and holding periods
which vary by insurance company. Annuities are not FDIC insured.



